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Operating Activities
Net income 9,150,114$        7,933,093$        
Adjustments to reconcile net income to net cash

from operating activities
Net amortization (accretion) of debt securities (761,940)            (302,460)             
Depreciation and amortization of premises and equipment 445,525              431,454              
Amortization of right-of-use assets 106,809              101,645              
(Gain) loss on disposal of fixed assets 34,305                -                           
(Earnings) losses on bank owned life insurance (309,846)            (239,008)             
(Gain) loss on sale of securities 152,503              423,114              
Net change in operating assets and liabilities

Accrued interest receivable 113,619              (312,835)             
Other assets (64,671)               167,163              
Accrued interest payable and other liabilities 765,363              (385,355)             
Operating lease liabilities (118,980)            (111,164)             

Net cash provided by (used in) operating activities 9,512,801          7,705,647           

Investing Activities
Net increase (decrease) in interest-bearing deposits in 
    other financial institutions (11,072)               (252,528)             
Available-for-sale securities:

Sales 6,826,555          8,362,145           
Maturities, prepayments and calls 18,925,960        28,475,296        
Purchases (23,657,572)       (37,182,823)       

Sales (purchases) of other securities, at cost 4,700                  (20,000)               
Loan originations and payments, net 14,734,818        (13,058,402)       
Purchase of bank owned life insurance -                           (1,219,000)         
Surrender of bank owned life insurance -                           1,218,959           
Additions to premises and equipment (865,211)            (344,362)             

Net cash provided by (used in) investing activities 15,958,178        (14,020,715)       

Financing Activities
Net change in deposits (5,738,006)         (9,845,235)         
Repayment of financing lease liabilities (79,147)               (76,620)               
Proceeds from issuance of treasury stock 79,186                51,154                
Cash dividends paid (5,377,573)         (4,639,128)         

Net cash provided by (used in) financing activities (11,115,540)       (14,509,829)       

Net change in cash and cash equivalents 14,355,439        (20,824,897)       

Beginning cash and cash equivalents 24,217,324        45,042,221        

Ending cash and cash equivalents 38,572,763$      24,217,324$      
��
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Supplemental cash flow information:
Interest paid 5,614,985$          5,991,139$          
Income taxes paid 580,129                853,563                
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Allowance for Credit Losses –��Loans (continued) 
 

• ��Trends in volume and terms of loans; effects of any changes in risk selection and underwriting 
standards 

• ��Other changes in lending policies, procedures, and practices; experience, ability and depth of 
lending management and other relevant staff 

• ��National and local economic trends and conditions; industry conditions; and effects of 
changes in credit concentration. 

 
The following portfolio segments have been identified: 
 
�Z�����o�����•�š���š�����t���Z���•�]�����v�š�]���o��
 
The Company originates residential mortgage real estate loans for the closed-end purchase or 
refinancing of mortgages for individual homeowners or rental properties. These loans are secured 
by 1-4 family residential properties primarily located in the Company’s market area. The financial 
strength of the borrowers and collateral values of the properties are assessed as part of the 
underwriting criteria of these loans. Risks associated with these loans include reductions in cash 
flow of borrowers due to job loss or sickness and declines in collateral values of properties securing 
the loans.  
 
�Z�����o�����•�š���š�����t���E�}�v�(���Œ�u�U���E�}�v�Œ���•�]�����v�š�]���o��
 
Nonresidential loans are owner occupied loans where the primary sources of repayment are cash 
flows from the ongoing operations and activities conducted by the owners. Underwriting criteria for 
these loans require initial and on-going reviews of borrower cash flows. Economic conditions 
impacting cash flows of the borrowers or declines in collateral values are risks to this loan type. 
��
�Z�����o�����•�š���š�����t���D�µ�o�š�]�r�&���u�]�o�Ç��
 
The Company originates multi-family mortgage real estate loans for the closed-end purchase or 
refinancing of mortgages for apartment complexes and condominiums. These loans are secured by 
multi-family properties primarily located in the Company’s market area. The financial strength of 
the borrowers, income from the properties, and collateral values of the properties are assessed as 
part of the underwriting criteria of these loans. Risks associated with these loans include reductions 
in cash flow of the property due to market conditions and vacancy rates and declines in collateral 
values of properties securing the loans.  
 
�Z�����o�����•�š���š�����t���&���Œ�u�o���v����
 
Farmland loans are loans secured by farm and timberland where the primary sources of repayment 
are cash flows from the farm and timber products originating from the operations and activities 
conducted by the owners. Underwriting criteria for these loans require initial and on-going reviews 
of borrower cash flows. Economic conditions impacting cash flows of the borrowers or declines in 
collateral values are risks to this loan type. 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Allowance for Credit Losses –��Loans (continued) 
 
�Z�����o�����•�š���š�����t�����}�v�•�š�Œ�µ���š�]�}�v�U���>���v���������À���o�}�‰�u���v�š�����v�����K�š�Z���Œ���>���v������
 
The Company originates construction loans to builders and commercial borrowers and, to a limited 
extent, loans to individuals for the construction of primary residences. These loans are secured by 
real estate. To the extent construction loans are not made to owner occupants of single-family 
homes, they are more vulnerable to changes in economic conditions. 
 
Further, the nature of these loans is such that they are difficult to evaluate and monitor. The risk of 
loss on construction loans is dependent on the accuracy of initial estimates of property value upon 
completion of the projects, and the estimated costs (including interest) of the projects. 
 
���}�u�u���Œ���]���o�����v�����/�v���µ�•�š�Œ�]���o����
 
Commercial and industrial loans are made to small and medium sized companies in the Company’s 
market area. Commercial loans are generally used for working capital purposes or for acquiring 
equipment, inventory or furniture. Primarily all of the Company’s commercial loans are secured 
loans, along with a small amount of unsecured loans. The Company’s underwriting analysis consists 
of a review of the financial statements of the borrower, the lending history of the borrower, the 
debt service capabilities of the borrower, the projected cash flows of the business, the value of the 
collateral, if any, and whether the loan is guaranteed by the principals of the borrower. These loans 
are generally secured by accounts receivable, inventory and equipment.    
 
Commercial loans are typically made on the basis of the borrower’s ability to make repayment from 
the cash flow of the borrower’s business, which makes them of higher risk than residential loans 
and the collateral securing loans may be difficult to appraise and may fluctuate in value based on 
the success of the business. The Company seeks to minimize these risks through its underwriting 
standards. 
 
���}�v�•�µ�u���Œ����
 
Consumer and other loans are extended for various purposes, including purchases of automobiles, 
recreation vehicles, and boats. The Company also offers home improvement loans, lines of credit, 
personal loans, and deposit account collateralized loans. Repayment of these loans is primarily 
dependent on the personal income of the borrowers, which can be impacted by economic 
conditions in their market areas such as unemployment levels. Loans to consumers are extended 
after a credit evaluation, including the creditworthiness of the borrower(s), the purpose of the 
credit, and the secondary source of repayment. Consumer loans are made at fixed and variable 
interest rates and may be made on terms of up to five years. Risk is mitigated by the fact that the 
loans are of smaller individual amounts and spread over a large number of borrowers. 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Allowance for Credit Losses –��Loans (continued) 
 
�d���Æ���&�Œ�������D�µ�v�]���]�‰���o�� 
 
These are obligations supported by the full, faith and credit of the obligor which is a type of city, 
state, or other political subdivision. Collateral for these loans generally consists of a promise to pay 
from monies allocated to a special fund established to service the debt or an otherwise 
unconditional promise to cover all required payments on the obligation. 
 
�K�š�Z���Œ���>�}���v�• 
 
Other loans are generally made to farmers for various purposes related to crops, livestock, related 
equipment/machinery, and other farm operations. Repayment is primarily dependent on the 
personal income of the borrower(s) and income from farming operations, which can be impacted by 
economic and other market conditions. As a general practice, the Company takes as collateral a 
security interest in the underlying crops, livestock, equipment, etc. Such loans are monitored via 
inspections and/or evaluations, as applicable. 
 
Allowance for Credit Losses on Off-Balance Sheet Credit Exposure 
 
The Company estimates expected credit losses over the contractual period in which the Company is 
exposed to credit risk via a contractual obligation to extend credit, unless that obligation is 
unconditionally cancellable by the Company.  The allowance for credit losses on off-balance sheet 
credit exposures is adjusted through credit loss expense.  The estimate includes consideration of 
the likelihood that funding will occur and an estimate of expected credit losses on commitments 
expected to be funded over its estimated life.  The Company considers such factors as current and 
projected general economic conditions, the interest rate environment, the rate of growth of the 
economy, and inflation when determining the expected credit losses. 
 
The following categories of off-balance sheet credit exposures have been identified:  Unused 
commitments to fund construction and land development loans, unfunded commitments for 
commercial and industrial loans, unfunded commitments for 1 – 4 family residential construction 
loans.  The same risks characteristics exist for unfunded and unused commitments as those for 
loans in the same category. 
 
Other Restricted Stock, at Cost 
 
�&�������Œ���o���,�}�u�����>�}���v�������v�l���~�&�,�>���•���^�š�}���l��
 
The Bank is a member of the FHLB system. Members are required to own a certain amount of stock 
based on the level of borrowings and other factors, and may invest in additional amounts. FHLB 
stock is carried at cost, classified as a restricted security, and periodically evaluated for impairment 
based on ultimate recovery of par value. Both cash and stock dividends are reported as income. 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Other Restricted Stock, at Cost (continued) 
 
First National Bankers Bank (FNBB) Stock 
 
The Bank is a member of FNBB. FNBB stock is carried at cost, classified as a restricted security, and 
periodically evaluated for impairment based on ultimate recover of par value. Both cash and stock 
dividends are reported as income. 
 
Premises and Equipment, net 
 
Land is carried at cost. Premises and equipment are stated at cost less accumulated depreciation. 
Buildings and related components generally are depreciated using the straight-line method with 
useful lives ranging from 5 to 50 years. Furniture, fixtures and equipment generally depreciate using 
the straight-line (or accelerated) method with useful lives ranging from 3 to 50 years. 
 
Leases 
 
Leases are classified as operating or finance leases at the lease commencement date. The Company 
leases certain locations and equipment. The Company records leases on the balance sheet in the 
form of a lease liability for the present value of future minimum payments under the lease terms 
and a right-of-use asset equal to the lease liability adjusted for items such as deferred or prepaid 
rent, lease incentives, and any impairment of the right-of-use asset. The discount rate used in 
determining the lease liability is based upon the incremental borrowing rates the Company could 
obtain for similar loans as of the date of commencement or renewal. The Company does not record 
leases on the consolidated balance sheets that are classified as short term (less than one year). 
 
At lease inception, the Company determines the lease term by considering the minimum lease term 
and all optional renewal periods that the Company is reasonably certain to renew. The lease term is 
also used to calculate straight-line rent expense. The depreciable life of leasehold improvements is 
limited by the estimated lease term, including renewals if they are reasonably certain to be 
renewed. The Company’s leases do not contain residual value guarantees or material variable lease 
payments that will impact the Company’s ability to pay dividends or cause the Company to incur 
additional expenses. 
 
Operating lease expense consists of a single lease cost allocated over the remaining lease term on a 
straight-line basis, variable lease payments not included in the lease liability, and any impairment of 
the right-of-use asset. Rent expense and variable lease expense are included in occupancy and 
equipment expense on the Company’s consolidated statements of income. The amortization of the 
right-of-use asset arising from finance leases is expensed through occupancy and equipment 
expense and the interest on the related lease liability is expenses through other expense on the 
Company’s consolidated statements of income. 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Leases (continued) 
 
The Company has elected to treat property leases that include both lease and non-lease 
components as a single component and account for it as a lease. 
 
Bank Owned Life Insurance 
 
The Bank has purchased life insurance policies on certain key employees. Bank owned life insurance 
is recorded at the amount that can be realized under the insurance contract at the balance sheet 
date, which is the cash surrender value adjusted for other charges or other amounts due that are 
probable at settlement. 
 
Loan Commitments and Related Financial Instruments 
 
Financial instruments include off-balance sheet credit instruments, such as commitments to make 
loans and commercial letters of credit, issued to meet customer financing needs. The face amount 
for these items represents the exposure to loss, before considering customer collateral or ability to 
repay. Such financial instruments are recorded when they are funded. Instruments, such as standby 
letters of credit, that are considered financial guarantees are recorded at fair value at inception. 
 
Stock-Based Compensation 
 
Compensation cost is recognized for restricted stock awards issued to employees, based on the fair 
value of these awards at the grant date. The market price of the Company’s common stock at the 
date of grant is used for restricted stock awards.  
 
Compensation cost is recognized over the required service period, generally defined as the vesting 
period. For awards with graded vesting, compensation cost is recognized on a straight-line basis 
over the requisite service period for the entire award. The Company’s accounting policy is to 
recognize forfeitures as they occur.  
 
Income Taxes 
 
The Company and its shareholders have elected to be taxed under the provisions of Subchapter S of 
the Internal Revenue Code. The Company’s subsidiary corporation is a Qualified Subchapter S 
subsidiary (QSUB). Accordingly, the consolidated financial statements do not include a provision for 
federal income taxes because the Company does not incur federal income taxes. Instead, its 
earnings and losses are included in the shareholders’ personal income tax returns and are taxed 
based on their personal tax strategies. The State of Alabama currently does not recognize S 
Corporations tax status for banks. The Company will continue to include a provision for the state tax 
effect of transactions reported in the consolidated financial statements. 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Income Taxes (continued) 
 
Income tax expense is the total of the current year income tax due or refundable and the change in 
deferred tax assets and liabilities. Deferred tax assets and liabilities are the expected future tax 
amounts for the temporary differences between carrying amounts and the tax bases of assets and 
liabilities, computed using enacted tax rates. A valuation allowance, if needed, reduces deferred tax 
assets to the amount expected to be realized. 
 
Tax positions are recognized only if it is “more likely than not” that the tax position would be 
sustained in a tax examination, with a tax examination being presumed to occur. The amount 
recognized is the largest amount that is greater than 50% likely of being realized on examination. 
For tax positions not meeting the “more likely than not” test, no tax position is recorded. The 
Company is subjected to routine audits by taxing jurisdictions; however, there are currently no 
audits for any tax periods in progress. 
 
The Company recognizes interest and/or penalties related to income tax matters in income tax 
expense.  
 
Earnings Per Share 
 
Basic earnings per share represent income available to common stockholders divided by the 
weighted-average number of common shares outstanding during the period. The weighted average 
number of common shares outstanding used to calculate earnings per share was 524,563 and 
523,989 for the years ended December 31, 2025 and 2024, respectively. 
 
Comprehensive Income 
 
Comprehensive income consists of net income and other comprehensive income. Other 
comprehensive income includes unrealized gains and losses on debt securities available for sale, 
which are also recognized as separate components of equity. 
 
Loss Contingencies 
 
Loss contingencies, including claims and legal actions arising in the ordinary course of business, are 
recorded as liabilities when the likelihood of loss is probable and an amount or range of loss can be 
reasonably estimated.  Management does not believe there are such matters that will have a 
material effect on the consolidated financial statements. 
 
Treasury Stock 
 
Treasury stock is carried at cost. 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Dividend Restrictions 
 
Banking regulations require maintaining certain capital levels and may limit the dividends paid by 
the bank to the holding company or by the holding company to shareholders. 
 
Concentrations of Credit Risk 
 
Most of the Company’s business activity is with customers located in the Marengo County, 
Tuscaloosa, and Birmingham, Alabama region. Therefore, the Company’s exposure to credit risk is 
significantly affected by changes in the economy of the area. The Company grants commercial, real 
estate and installment loans to its customers. Although the Company has a diversified loan 
portfolio, 91% and 89% of the portfolio is concentrated in loans secured by real estate as of 
December 31, 2025 and 2024, respectively. 
 
Fair Value of Financial Instruments 
 
Fair value of financial instruments are estimated using relevant market information and other 
assumptions, as more fully disclosed in a separate note. Fair value estimates involve uncertainties 
and matters of significant judgment regarding interest rates, credit risk, prepayments, and other 
factors, especially in the absence of broad markets for particular items. Changes in assumptions or 
in market conditions could significantly affect these estimates. 
 
Reclassifications 
 
Certain reclassifications were made to prior year balances to conform with current year 
presentation. 
 
Subsequent Events 
 
Management has evaluated subsequent events through the date that the financial statements were 
available to be issued, February 5, 2026, and determined there were no events that occurred that 
require disclosure. No subsequent events occurring after this date have been evaluated for 
inclusion in these consolidated financial statements. 
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Note 3: DEBT SECURITIES  
 
The following table summarizes the amortized cost and fair value of securities available for sale at 
December 31, 2025 and 2024 and the corresponding amounts of gross unrealized gains and losses 
recognized in accumulated other comprehensive income: 
 

Gross Gross
Amortized Unrealized Unrealized Fair

Cost Gains Losses Value

December 31, 2025
Available-for-sale

Municipal securities 41,544,784$     305,908$           (796,047)$          41,054,645$     
U.S. Government securities 26,829,750 292,897             (231,885)            26,890,762
MBS - Residential 31,901,575 116,178             (496,578)            31,521,175
MBS - Commercial 1,860,227 -                           (148,855)            1,711,372
Corporate securities 818,256 6,831                  (196)                    824,891

Total available-for-sale 102,954,592$   721,814$           (1,673,561)$      102,002,845$   

December 31, 2024
Available-for-sale

Municipal securities 40,063,233$      6,321$                (2,011,230)$       38,058,324$      
U.S. Government securities 39,343,181 6,220                  (959,501)            38,389,900
MBS - Residential 20,956,902 -                           (1,074,142)         19,882,760
MBS - Commercial 1,913,551 -                           (245,530)            1,668,021
Corporate securities 2,163,233 -                           (18,072)              2,145,161

Total available-for-sale 104,440,100$   12,541$             (4,308,475)$       100,144,166$   

Proceeds from sales and calls of securities and the associated gains and losses are listed below: 
 

For the years ended December 31, 2025 2024 
   

Proceeds  $      9,336,555   $    11,152,145    
Gross gains                           -                             -     
Gross losses              152,503               423,114    

 
The tax benefit related to these net realized losses was $9,913 and $27,502 for the year ended 
December 31, 2025 and 2024, respectively. 
 
There was no allowance for credit losses for securities-available-for-sale at December 31, 2025 or 
2024.  
 
The amortized cost and fair values of debt securities are shown by contractual maturity. Expected 
maturities may differ from contractual maturities if borrowers have the right to call or prepay 
obligations with or without call or prepayment penalties. Securities not due at a single maturity 
date are shown separately. 
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Note 3: DEBT SECURITIES (Continued) 
 
The amortized and fair value of debt securities at December 31, 2025 are as follows: 

Amortized Fair 
December 31, 2025 Cost Value

Available-for-sale
   Within one year 6,521,551$          6,505,752$          
   One to five years 37,373,443          36,917,615          
   Five to ten years 21,000,403          21,012,888          
   Beyond ten years 4,297,393            4,334,043            
   Mortgage-backed securities - residential 31,901,575          31,521,175          
   Mortgage-backed securities - commercial 1,860,227            1,711,372            

Total 102,954,592$      102,002,845$      

 

Securities pledged at year-end 2025 and 2024 had a carrying amount of $42,251,400 and 
$41,997,920 and were pledged to secure public deposits and repurchase agreements. 
 
At year-end 2025 and 2024, there were no holdings of securities of any one issuer, other than the 
U.S. Government and its agencies, in an amount greater than 10% of shareholders’ equity. 
 
The following table summarizes debt securities available for sale in an unrealized loss position for 
which an allowance for credit losses has not been recorded at December 31, 2025 and 2024, 
aggregated by major security type and length of time in a continuous unrealized loss position: 
 

Fair Value
Unrealized 

Losses Fair Value
Unrealized 

Losses Fair Value
Unrealized 

Losses

December 31, 2025
Available-for-sale

Municipal 
    securities 2,406,875$      (16,208)$           19,919,313$    (779,839)$       22,326,188$         (796,047)$      
U.S. Government 
    securities -                         -                         6,779,010         (231,885)         6,779,010             (231,885)         
Mortgage backed
    securities 9,200,538         (71,745)             11,971,073      (573,688)         21,171,611           (645,433)         
Corporate
    securities -                         -                         349,804           (196)                349,804                 (196)                

Total available-for-sale 11,607,413$    (87,953)$           39,019,200      (1,585,608)      50,626,613$         (1,673,561)$   

TotalLess Than 12 Months 12 Months or Longer
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Note 3: DEBT SECURITIES (Continued) 
 

Fair Value
Unrealized 

Losses Fair Value
Unrealized 

Losses Fair Value
Unrealized 

Losses
December 31, 2024
Available-for-sale

Municipal 
    securities 9,544,188$      (254,067)$         25,449,391$    (1,757,163)$    34,993,579$         (2,011,230)$   
U.S. Government 
    securities 16,966,229      (206,263)           18,935,923     (753,238)         35,902,152           (959,501)         
Mortgage backed
    securities 16,290,490      (719,061)           5,260,291        (600,611)         21,550,781           (1,319,672)      
Corporate
    securities 463,988            (222)                   1,681,173        (17,850)           2,145,161              (18,072)           

Total available-for-sale 43,264,895$    (1,179,613)$     51,326,778      (3,128,862)      94,591,673$         (4,308,475)$   

Less Than 12 Months 12 Months or Longer Total

Unrealized losses on securities available-for sale have not been recognized into income because the 
issuers are of high credit quality (rated AA or higher), management does not intend to sell and it is 
likely that management will not be required to sell the securities prior to their anticipated recovery, 
and the decline in fair value is largely due to changes in interest rates and other market conditions. 
 
As of December 31, 2025, the Company’s security portfolio consisted of 235 securities, 133 of which 
were in an unrealized loss position. The majority of unrealized losses are related to the Company’s 
Municipal securities, U.S. Government securities, and Mortgage-backed securities, as discussed 
below: 
 
Municipal Securities 
 
The unrealized loss on 75 investments in Municipal securities resulted from interest rate changes 
and other temporary market influences. The contractual terms of the investments do not permit 
the issuer to settle the securities at a price less than the amortized cost bases of the investments. 
 
Because the Company does not intend to sell the investments and it likely that the Company will 
not be required to sell the investments before recovery of their amortized cost bases, which may be 
maturity, the Company has not recognized any unrealized losses on these securities for the year 
ending December 31, 2025. 
 
U.S. Government Securities 
 
The unrealized loss on 15 investments in U.S. Government obligations and direct obligations of U.S. 
Government agencies was caused by market interest rate and repayment speed changes since the 
time these investments were acquired. The contractual terms of the investment does not permit 
the issuer to settle the security at a price less than the amortized cost bases of the investment. 
Because the Company does not intend to sell the investments before recovery of their amortized 
cost bases, which may be maturity, the Company has not recognized unrealized losses into income 
as of December 31, 2025. 
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Note 3: DEBT SECURITIES (Continued) 
 
Mortgage-Backed Securities 
 
The decline in fair value of 42 mortgage-backed securities was a result of change in interest rate and 
illiquidity, not a decline in credit quality. The Company purchased the investment at a discount 
relative to its face amount, and the contractual cash flows of the investment are guaranteed by an 
agency of the U.S. government. Accordingly, it is expected that the security would not be settled at 
a price less than the amortized cost basis of the Company’s investment. 
 
Because the decline in market value is attributable to the current interest rate environment and not 
credit quality, and because the Company does not intend to sell the investments and it is not likely 
that the Company will be required to sell the investments before recovery of their amortized cost 
bases, which may be maturity, the Company has not recognized unrealized losses at December 31, 
2025. 
 
Corporate Securities 
 
The unrealized loss on one investment in corporate securities resulted from interest rate changes 
and other temporary market influences. The contractual terms of this investment do not permit the 
issuer to settle the security at a price less than the amortized cost basis of the investment. Because 
the Company does not intend to sell the investment and it is not likely that the Company will be 
required to sell the investment before recovery of its amortized cost basis, which may be maturity, 
the Company has not recognized losses at December 31, 2025. 
 
 
Note 4: LOANS AND ALLOWANCE FOR CREDIT LOSSES 
 
Loans at year-end were as follows: 

 
2025 2024

Real estate:
Secured by 1-4 family residential properties 81,384,751$         76,595,620$         
Secured by nonfarm, nonresidential properties 146,521,131         143,371,037         
Secured by multi-family residential properties 33,293,185            31,859,285            
Farmland 13,760,336            14,505,812            
Construction, land development and other land 9,407,269              24,655,098            

Commercial and industrial 12,396,619            18,757,151            
Consumer 3,738,968              3,724,164              
Tax free municipal 10,836,622            12,249,030            
Other 633,623                 1,058,767              
Subtotal 311,972,504         326,775,964         
Less: Net deferred loan fees and costs (448,674)                (498,670)                
Allowance for credit losses (4,709,530)            (4,728,176)             
Loans, net 306,814,300$       321,549,118$       
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Note 4: LOANS AND ALLOWANCE FOR CREDIT LOSSES (Continued) 
 
The following table presents the activity in the allowance for credit losses by portfolio segment for 
the year ended December 31, 2025 and 2024: 
 

Real Estate
Commercial 

and Industrial Consumer
Tax Free

Municipal Other Total

December 31, 2025
Allowance for loan losses:
  Beginning balance 4,211,536$       279,874$        189,704$      27,354$           $        19,708 4,728,176$       
  Credit loss expense 185,768             (160,060)         (57,175)                      44,958          (13,491) -                     
  Loans charged-off (27,800)             (7,138)             (11,485)                                 -                       - (46,423)             
  Recoveries 12,052               9,515               6,210                                    -                       - 27,777               

Total ending allowance balance 4,381,556$       122,191$        127,254$      72,312$          6,217$          4,709,530$       

December 31, 2024
Allowance for loan losses:
  Beginning balance 4,032,412$       239,803$        220,822$      227,639$         $        30,787 4,751,463$       
  Credit loss expense 168,824             57,885             (15,345)         (200,285)         (11,079)         -                      
  Loans charged-off -                      (139,843)         (21,796)                                 -                       -             (161,639)
  Recoveries 10,300               122,029          6,023                                    -                       -              138,352 

Total ending allowance balance 4,211,536$       279,874$        189,704$      27,354$          19,708$        4,728,176$       

Non-accrual loans and loans past due over 89 days still on accrual include both smaller balance 
homogenous loans that are collectively evaluated for impairment and individually classified 
impaired loans. Impaired loans include commercial loans that are individually evaluated for 
impairment and deemed impaired (i.e., individually classified impaired loans) as well as loans with 
modifications due to borrowers experiencing financial difficulties for all loan portfolio segments. 
The sum of non-accrual loans and loans past due over 89 days still on accrual will differ from the 
total impaired loan amount. 
 
The following table presents the amortized cost basis of loans on nonaccrual status and loans past 
due over 89 days still accruing as of December 31, 2025 and 2024: 
 

Non-accrual with Loans Past Due
No Allowance Over 89 Days

For Credit Loss Non-accrual Still Accruing

December 31, 2025
Real estate:

Secured by 1-4 family residential -$                                    292,229$       $                        -   
Secured by nonfarm, nonresidential                                 23,736             23,736                             -   

Commercial and industrial                                 24,607             24,607                             -   
Consumer                                       750 750                                            -   
Other                                 17,776             17,776                             -   

Total 66,869$                             359,098$       $                        -   
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Note 4: LOANS AND ALLOWANCE FOR CREDIT LOSSES (Continued) 
 

Non-accrual with Loans Past Due
No Allowance Over 89 Days

For Credit Loss Non-accrual Still Accruing
 

December 31, 2024
Real estate:

Secured by 1-4 family residential 215,965$                           435,180$       $                        -   
Commercial and industrial                                  66,430             66,430                             -   
Consumer                                  39,184 39,184                                       -   
Other                                           -               33,546                             -   

Total 321,579$                           574,340$       $                        -   

 
The following table presents the amortized cost basis of collateral-dependent loans by class of loans 
as of December 31, 2025 and 2024: 
 

Secured by Real Estate Other
December 31, 2025
Real estate:

Secured by 1-4 family residential 658,599$                            $                 -   
Farmland                               145,861                      -   

Total 804,460$                            $                 -   

 
Real estate:

Secured by 1-4 family residential 919,936$                            $                 -   
Farmland                               329,453                      -   

Other                                           -               33,546 

Total 1,249,389$                        33,546$         
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Note 4: LOANS AND ALLOWANCE FOR CREDIT LOSSES (Continued) 
 
The following table presents the aging of the amortized cost basis in past-due loans as of December 
31, 2025 and 2024 by class of loans: 
 

Greater
30-89 Than 90

Days Past Days Past Total Past Loans Not
Due Due Due Past Due Total

December 31, 2025
Real estate

Secured by 1-4 family residential 657,304$                            $      202,411 859,715$             80,525,036$     81,384,751$       
Secured by nonfarm, nonresidential                                 65,992             23,736 89,728                  146,431,403     146,521,131       
Secured by multi-family residential                                             -                        - -                             33,293,185       33,293,185          
Farmland                                             -                        - -                             13,760,336       13,760,336          
Construction, land development 
  and other land                                             -                        - -                             9,407,269         9,407,269            

Commercial and industrial -                                                                  - -                             12,396,619       12,396,619          
Consumer 98,915                                                 750 99,665                  3,639,303         3,738,968            
Tax free municipal                                             -                        - -                             10,836,622       10,836,622          
Other                                             -                        - -                             633,623             633,623               

Total 822,211$                           226,897$      1,049,108$          310,923,396$  311,972,504$     

December 31, 2024
Real estate

Secured by 1-4 family residential 862,658$                            $        81,844 944,502$             75,651,118$     76,595,620$        
Secured by nonfarm, nonresidential                                  26,085                        - 26,085                  143,344,952     143,371,037        
Secured by multi-family residential                                             -                        - -                             31,859,285       31,859,285          
Farmland                                             -                        - -                             14,505,812       14,505,812          
Construction, land development 
  and other land                                             -                        - -                             24,655,098       24,655,098          

Commercial and industrial -                                                                  - -                             18,757,151       18,757,151          
Consumer 13,600                                            39,184 52,784                  3,671,380         3,724,164            
Tax free municipal                               904,816                        - 904,816               11,344,214       12,249,030          
Other                                             -                        - -                             1,058,767         1,058,767            

Total 1,807,159$                        121,028$      1,928,187$          324,847,777$  326,775,964$     

Loan Modifications Made to Borrowers Experiencing Financial Difficulty 
 
Modifications to borrowers experiencing financial difficulty may include interest rate reductions, 
principal or interest forgiveness, forbearances, term extensions, and other actions intended to 
minimize economic loss and to avoid foreclosure or repossession of collateral. In order to 
determine whether a borrower is experiencing financial difficulty, an evaluation is performed of the 
probability that the borrower will be in payment default on any of its debt in the foreseeable future 
without the modification. This evaluation is performed under the Company’s internal underwriting 
policy. 
 
As of December 31, 2025 and 2024, the Company has no significant modifications in place with 
borrowers experiencing financial difficulty. 
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Note 4: LOANS AND ALLOWANCE FOR CREDIT LOSSES (Continued) 
 
Credit Quality Indicators 
 
The Company categorizes loans into risk categories based on relevant information about the ability 
of borrowers to service their debt such as: current financial information, payment experience, 
credit documentation, public information, and current economic trends, among other factors. The 
Company analyzes loans individually by classifying the loans as to credit risk. This analysis includes 
loans with an outstanding balance greater than $50,000 and non-homogeneous loans, such as 
commercial and commercial real estate loans. This analysis is performed on at least an annual basis. 
The Company uses the following definitions for risk ratings: 
 
Special Mention. Loans classified as special mention have a potential weakness that deserves 
management’s close attention. If left uncorrected, these potential weaknesses may result in 
deterioration of the repayment prospects for the loan or of the institution’s credit position at some 
future date. 
 
Substandard. Loans classified as substandard are inadequately protected by the current net worth 
and paying capacity of the obligor or of the collateral pledged, if any. Loans so classified have a well-
defined weakness or weaknesses that jeopardize the liquidation of the debt. They are characterized 
by the distinct possibility that the institution will sustain some loss if the deficiencies are not 
corrected. 
 
Doubtful. Loans classified as doubtful have all the weaknesses inherent in those classified as 
substandard, with the added characteristic that the weaknesses make collection or liquidation in 
full, on the basis of currently existing facts, conditions, and values, highly questionable and 
improbable. 
 
Loans not meeting the criteria above that are analyzed individually as part of the above described 
process are considered to be pass-rated loans. Loans excluded from the review process above are 
generally classified as pass credits until: (a) they become past due; (b) management becomes aware 
of deterioration in the credit worthiness of the borrower; or (c) the customer contacts the Company 
for a modification. In these circumstances, the loan is specifically evaluated for potential 
classification as to special mention, substandard, doubtful or even charge off. 
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Note 4: LOANS AND ALLOWANCE FOR CREDIT LOSSES (Continued) 
 
Credit Quality Indicators (continued) 
 
Based on the most recent analysis performed, the risk category of loans by class of loans is as 
follows: 
 

Pass
Special 

Mention Substandard Doubtful Total

December 31, 2025
Real estate:

Secured by 1-4 family 
   residential properties 80,171,821$     502,583$      710,347$            $                      -   81,384,751$     
Secured by nonfarm,
   nonresidential properties 145,689,152     808,242        23,737                                        -   146,521,131     
Secured by multi-family
   residential properties 33,293,185                           -   -                                               -   33,293,185       
Farmland 13,208,422       325,745                      226,169                          -   13,760,336       
Construction, land develop-
  ment and other land 9,407,269                               -                            -                          -   9,407,269         

Commercial and industrial         12,374,309                       - 22,310                                        -   12,396,619       
Consumer 3,651,198         80,991          6,640                  139                     3,738,968         
Tax free municipal 10,836,622                             -                            -                          -   10,836,622       
Other 416,416                      199,431                 17,776                          -   633,623             

Total 309,048,394$  1,916,992$  1,006,979$       139$                   311,972,504$  

December 31, 2024
Real estate:

Secured by 1-4 family 
   residential properties 74,997,076$     470,348$      1,046,352$        81,844$             76,595,620$     
Secured by nonfarm,
   nonresidential properties 141,184,597     2,160,355     26,085                                          - 143,371,037     
Secured by multi-family
   residential properties 31,859,285                             - -                                                 - 31,859,285       
Farmland 13,666,241       321,851                      517,720                            - 14,505,812       
Construction, land develop-
  ment and other land 19,470,551            5,184,547                            -                            - 24,655,098       

Commercial and industrial 18,731,976                             - 25,175               -                           18,757,151       
Consumer 3,527,396         117,167        77,425               2,176                  3,724,164         
Tax free municipal 12,249,030                             -                            -                            - 12,249,030       
Other 821,873                      203,348                 33,546                            - 1,058,767         

Total 316,508,025$  8,457,616$  1,726,303$        84,020$             326,775,964$  
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Note 5: FAIR VALUE  
 
Fair value is the exchange price that would be received for an asset or paid to transfer a liability 
(exit price) in the principal or most advantageous market for the asset or liability in an orderly 
transaction between market participants on the measurement date. There are three levels of input 
that may be used to measure fair values: 
 
Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets that the entity 
has the ability to access as of the measurement date. 
 
Level 2: Significant other observable inputs other than Level 1 prices such as quoted prices for 
similar assets or liabilities; quoted prices in markets that are not active; or other inputs that are 
observable or can be corroborated by observable market data. 
 
Level 3: Significant unobservable inputs that reflect a company’s own assumptions about the 
assumptions that market participants would use in pricing an asset or liability. 
 
The Company used the following methods and significant assumptions to estimate fair value: 
 
Investment Securities 
 
The fair value for investment securities are determined by quoted market prices, if available (Level 
1). For securities where quoted prices are not available, fair values are calculated based on market 
prices of similar securities (Level 2), using matrix pricing. Matrix pricing is a mathematical technique 
commonly used to price debt securities that are not actively traded, values debt securities without 
relying exclusively on quoted prices for the specific securities but rather by relying on the securities’ 
relationship to other benchmark quoted securities (Level 2 inputs). For securities where quoted 
prices or market prices of similar securities are not available, fair values are calculated using 
discounted cash flows or other market indicators (Level 3). 
 
Collateral Dependent Loans 
 
The fair value of collateral dependent loans with specific allocations of the allowance for credit 
losses is generally based on recent real estate appraisals. These appraisals may utilize a single 
valuation approach or a combination or approaches including comparable sales and the income 
approach. Adjustments are routinely made in the appraisal process by the independent appraisers 
to adjust for differences between the comparable sales and income data available for similar loans 
and collateral underlying such loans. Such adjustments were a 20% distressed sale discount, a 
discount for cost of liquidation (including commissions, property taxes, and insurance premium), 
and legal fees and resulted in a Level 3 classification of the inputs for determining fair value. Non-
real estate collateral may be valued using an appraisal, net book value per the borrower’s financial 
statements, or aging reports, adjusted or discounted based on management’s historical knowledge, 
changes in market conditions from the time of the valuation, and management’s expertise and 
knowledge of the client and client’s business, resulting in a Level 3 fair value classification. Collateral 
dependent loans are evaluated on at least an annual basis for additional impairment and adjusted 
in accordance with the allowance policy. 
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Note 5: FAIR VALUE (Continued) 
 
Assets measured at fair value on a recurring basis are summarized as follows: 
 

Significant
Other Significant

Quoted Observable Observable
Prices Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)

December 31, 2025
Municipal securities 41,054,645$     -$                      41,054,645$     -$                      
U.S. Government securities 26,890,762                                -   26,890,762                                -   
MBS - Residential 31,521,175                                -   31,521,175                                -   
MBS - Commercial 1,711,372                                  -   1,711,372                                  -   
Corporate securities 824,891                                      -   824,891                                      -   

Total 102,002,845$   -$                      102,002,845$   -$                      
December 31, 2024

Municipal securities 38,058,324$     -$                      38,058,324$     -$                      
U.S. Government securities 38,389,900                                -   38,389,900                                -   
MBS - Residential 19,882,760                                -   19,882,760                                -   
MBS - Commercial 1,668,021                                   -   1,668,021                                   -   
Corporate securities 2,145,161                                   -   2,145,161                                   -   

Total 100,144,166$   -$                      100,144,166$   -$                      

Fair Value Measurements Using

 

Assets measured at fair value on a nonrecurring basis are summarized below: 
 

Significant
Other Significant

Quoted Observable Observable
Prices Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)

December 31, 2025
Collateral dependent loans:

Secured by 1-4 family 
     residential real estate 619,681$           -$                      -$                      619,681$           

December 31, 2024
Collateral dependent loans:

Secured by 1-4 family 
     residential real estate 455,266$           -$                        -$                        -$                        
Other                 30,006                            -                            -                 30,006 

Fair Value Measurements Using
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Note 5: FAIR VALUE (Continued) 
 
The following table presents qualitative information about level 3 fair value measurements for 
assets measured at fair value on a non-recurring basis at December 31, 2025 and 2024: 
 

Fair Value
Valuation 

Technique(s)
Unobservable 

Input(s)

Quantitative 
Unobservable 

Inputs

December 31, 2025

619,681$  

Discount to 
appraised 
value of 
collateral

Appraisal 
comparability 
adjustments 20%

December 31, 2024

455,266$  

Discount to 
appraised 
value of 
collateral

Appraisal 
comparability 
adjustments 20%

30,006$     

Discount to 
appraised 
value of 
collateral

Appraisal 
comparability 
adjustments 20%

Collateral dependent loans - Secured by 
     1-4 family residential real estate

Collateral dependent loans - Secured by   
     1-4 family residential real estate

Collateral dependent loans - Other

 
Note 6: PREMISES AND EQUIPMENT 
 
Year-end premises and equipment were as follows: 
 
December 31, 2025 2024

Bank premises 6,099,959$          6,099,959$          
Furniture, fixtures, and equipment 3,755,275 4,087,037
Right-of-use financing lease assets 2,065,385 2,065,385

11,920,619          12,252,381          
Less: accumulated depreciation (5,281,861)           (5,999,004)           
Total 6,638,758$          6,253,377$          

 
 

Depreciation and amortization expense was $445,525 and $431,454 for 2025 and 2024, 
respectively. 
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Note 7: LEASES 
 
The Company entered into leases in the normal course of business primarily for branch locations 
and back-office operations locations. The Company’s leases have remaining terms ranging from 5 to 
18 years, some of which include renewal of termination options to extend the lease for up to 10 
years. 
 
Right-of-use assets and lease liabilities by lease type, and the associated balance sheet 
classifications, are as follows: 
 

2025 2024
Right-of-use assets:
Operating leases Right-of-use operating lease assets 271,352$      378,161$         
Finance leases Premises and equipment, net 1,652,308     1,755,577        

Total right-of-use assets 1,923,660$   2,133,738$     

Lease liabilities:
Operating leases Operating lease liabilities 310,067$      429,047$         
Finance leases Accrued interest payable and other liabilities 1,758,062     1,837,209        

Total lease liabilities 2,068,129$   2,266,256$     

Balance Sheet Classification

Lease Expense 
 
The components of total lease cost were as follows for the period ending: 
 
December 31, 2025 2024

Finance lease cost
  Right-of-use asset amortization 103,269$                  103,269$                  
  Interest expense 58,537                       61,064                       
Operating lease cost 123,695                     123,695                     

Total lease cost, net 285,501$                  288,028$                  
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Note 7: LEASES (Continued) 
 
Lease Obligation 
 
Future undiscounted lease payments for operating and finance leases with initial terms of one year 
or more as of December 31, 2025 are as follows: 
 

Operating 
Leases

Finance
Leases

2026 138,568$                  137,685$                  
2027 141,343                     138,639                     
2028 47,425                       139,594                     
2029 -                             139,594                     
2030 -                             139,594                     
Thereafter -                             1,566,629                 

  Total undiscounted lease payments 327,336                     2,261,735                 

Less: imputed interest 17,269                       503,673                     

Total lease liabilities 310,067$                  1,758,062$               

 
December 31,    2025   2024 

Weighted-average remaining lease term:       
 Operating leases   2.33 years   3.33 years  
 Finance Leases   16.01 years   17.01 years  
        
Weighted-average discount rate:       
 Operating leases   4.50 %  4.50 % 
 Finance leases   3.25 %  3.25 % 
 
 
Note 8: DEPOSITS 
 
Time deposits that meet or exceed the FDIC Insurance limit of $250,000 at year-end 2025 and 2024 
were $30,720,121 and $31,626,463, respectively.   
 

Scheduled maturities of time deposits for the next five years were as follows: 
 

For the years ending December 31,     
   

2026   $            74,744,390  
2027                   4,923,080 
2028                   2,286,673  
2029                      803,899 
2030               1,130,020 

   
Total    $           83,888,062  
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Note 9: FEDERAL HOME LOAN BANK ADVANCES 
 
At year-end, advances from the Federal Home Loan Bank were $8,000,000 and $8,000,000 for the 
years ending December 31, 2025 and 2024. The outstanding balance as of December 31, 2025 and 
2024, is comprised of a fixed rate hybrid advance of $3,000,000, bearing interest at 3.551%, due in 
2027 and a convertible advance of $5,000,000, bearing interest at 3.692%, due in 2028.   
 
Each advance is payable at its maturity date, with a prepayment penalty for fixed rate advances. 
The convertible advance is callable at the Federal Home Loan Bank’s option every ninety days.  As of 
the date of the report, the advance had not been called. The advances were collateralized by 
$57,888,017 and $57,513,589 of 1-4 family residential mortgage loans under a blanket lien 
arrangement at year end 2025 and 2024. The Company is eligible to borrow up to a total of 
$134,656,000 at year-end 2025. 
 
At December 31, 2025, the Company also had two unsecured federal funds lines of credit with 
other financial institutions enabling the Company to borrow up to $17,000,000, with interest 
determined at the time of the draw.  The arrangements are reviewed annually for renewal of each 
credit line. 
 
 
Note 10: PROFIT SHARING PLAN 
 
The Company offers the benefit of participating in a 401(k) profit sharing plan to eligible employees. 
A safe harbor non-elective contribution is made to the account of each eligible employee in an 
amount equal to 3% of the employee’s compensation for the plan year. Profit sharing contributions 
may also be made at the Company’s discretion, which will be allocated among all eligible 
employees. All Company contributions are subject to certain limitations set by law. Expense for 
2025 and 2024 was $447,450 and $404,700 respectively. 
 
 
Note 11: INCOME TAXES 
 
Income tax expense (benefit) was as follows: 
 
For the years ended December 31, 2025 2024

Current expense (benefit)
   State 500,000$             507,897$             
Deferred expense (benefit) -                        -                        

 Total 500,000$              $             507,897 
 

The provision for state income taxes differs from that computed by applying statutory rates to 
income before income tax expense primarily due to tax exempt interest income and other non-
deductible expenses. 
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Note 11: INCOME TAXES (Continued) 
 
Year-end deferred tax assets and liabilities were due to the following: 
 
December 31, 2025 2024

Deferred tax assets:
   Provision for loan losses 259,693$              $             259,693 
   Net unrealized losses on securities available for sale 61,864                                  279,236 

Total deferred tax assets 321,557                                538,929 

Deferred tax liabilities:
   Depreciation (43,341)                                 (43,341)
Net deferred tax assets 278,216$             495,588$             

 
 
Note 12: RELATED-PARTY TRANSACTIONS 
 
Loans to principal officers, directors, and their affiliates during 2025 were as follows: 
 
Beginning balance 5,464,972$                    
New loans 897,548
Repayments (1,030,385)                     

Ending balance 5,332,135$                    

 

 

 
 

 

 

Standby letters of credit granted to principal officers, directors, and their affiliates consisted of $0
and $15,000 at December 31, 2025  and 2024, respectively.

Deposits  from  principal  officers,  directors,  and  their  affiliates  at  year-end  2025  and  2024  were
$4,864,249 and $3,956,519.

Note 13: STOCK INCENTIVE PLANS

The Company has a stock incentive plan for certain key employees that provides for the granting of
restricted stock, incentive and performance shares. The total number of shares of stock subject to
issuance  under  the  plan  may  not  exceed  10,000  shares.  The  Board  of  Directors  determines  the
terms of the restricted stock granted.

Performance  shares  awarded  annually  are  subject  to  a  calculation  based  on  amounts  and  ratios
reflected in the call report of the Company at calendar year end and are subject to any adjustments
determined  by  the  Board  of  Directors.  As  of  the  year  ended  December  31,  2025  and  2024,
performance  shares  of  2,656  and  2,419,  respectively,  have  been  awarded  to  employees  since  the
inception of the stock incentive plan. These shares have vesting periods of 4 years held as treasury
stock to satisfy share option exercises. Currently, the Company has a sufficient number of treasury
shares to satisfy expected share option exercises.
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Note 13: STOCK INCENTIVE PLANS (Continued) 
 
A summary of the activity in the stock incentive plan for 2025 follows: 
 

Number of Shares
Weighted - Average 

Exercise Price 

Outstanding at beginning of year 2,326                       88.91$                        
Granted 237                                                  167.81 

Outstanding at end of year 2,563                       96.21$                        

Fully vested and exercisable at end of year 1,596

There was $489,835 and $393,785 of total unrecognized compensation expense related to the 
unvested shares as of December 31, 2025 and 2024, respectively.  
 
 
Note 14: REGULATORY CAPITAL MATTERS 
 
Banks and bank holding companies are subject to regulatory capital requirements administered by 
federal banking agencies. Capital adequacy guidelines and, additionally for banks, prompt corrective 
action regulations, involve quantitative measures of assets, liabilities, and certain off-balance-sheet 
items calculated under regulatory accounting practices. Capital amounts and classifications are also 
subject to qualitative judgments by regulators. Failure to meet capital requirements can initiate 
regulatory action. The net unrealized gain or loss on available for sale securities is not included in 
computing regulatory capital. Management believes as of December 31, 2025, the Company and 
Bank meet all capital adequacy requirements to which they are subject. 
 
Prompt corrective action regulations provide five classifications: well capitalized, adequately 
capitalized, undercapitalized, significantly undercapitalized, and critically undercapitalized, although 
these terms are not used to represent overall financial condition. If adequately capitalized, 
regulatory approval is required to accept brokered deposits. If undercapitalized, capital 
distributions are limited, as is asset growth and expansion, and capital restoration plans are 
distributions required. At year-end 2025 and 2024, the most recent regulatory notifications 
categorized the Bank as well capitalized under the regulatory framework for prompt corrective 
action. There are no conditions or events since that notification that management believes have 
changed the institution’s category. 
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Note 14: REGULATORY CAPITAL MATTERS (Continued) 
 
Actual and required capital amounts (in thousands) and ratios are presented below at year-end. 
 

Amount Ratio Amount Ratio Amount Ratio

Total Capital to risk
weighted assets

Bank 53,262      15.33% 27,803      8.00% 34,754      10.00%
Tier 1 (Core) Capital to risk

weighted assets
Bank 48,909      14.07% 20,852      6.00% 27,803      8.00%

Common Tier 1 (CET1) to
risk weighted assets

Bank 48,909      14.07% 15,639      4.50% 22,590      6.50%
Tier 1 (Core) Capital to average

assets
Bank 48,909      10.32% 18,954      4.00% 23,692      5.00%

To Be Well 

Actual Adequacy Purposes Regulations
Corrective Action
Capitalized Under

Required for Capital

2025

Total Capital to risk
weighted assets

Bank 50,143      14.21% 28,220      8.00% 35,275      10.00%
Tier 1 (Core) Capital to risk

weighted assets
Bank 45,726      12.96% 21,165      6.00% 28,220      8.00%

Common Tier 1 (CET1) to
risk weighted assets

Bank 45,726      12.96% 15,874      4.50% 22,929      6.50%
Tier 1 (Core) Capital to average

assets
Bank 45,726      9.67% 18,914      4.00% 23,642      5.00%

2024

 Dividend Restrictions 
 
The Company and the Bank are subject to dividend restrictions set forth by the State Banking 
Department and federal banking agencies. Additional restrictions may be imposed by the State 
Banking Department and federal banking agencies under the powers granted to them by law. The 
Bank can pay in the form of dividends the current year earning plus the retained earnings of the 
two preceding years, less any required transfers to surplus. Amounts in excess of this must be 
approved by regulatory agencies.  
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Note 15: LOAN COMMITMENTS AND OTHER RELATED ACTIVITIES 
 
The Company is party to financial instruments with off-balance-sheet risk in the normal course of 
business to meet the financing needs of its customers.  These financial instruments include 
commitments to extend credit.  Those instruments involve, to varying degrees, elements of credit 
and interest rate risk in excess of the amount recognized in the accompanying consolidated balance 
sheets.   
 
The Company’s exposure to credit loss is represented by the contractual amount of these 
commitments.  The Company uses the same credit policies in making commitments as it does for 
on-balance-sheet instruments. 
 
Some financial instruments, such as loan commitments, credit lines, letters of credit, and overdraft 
protection, are issued to meet customer financing needs.  These are agreements to provide credit 
or to support the credit of others, as long as conditions established in the contract are met, and 
usually have expiration dates.  Commitments may expire without being used.  Off-balance-sheet 
risk to credit loss exists up to the face amount of these instruments, although material losses are 
not anticipated.  The same credit policies are used to make such commitments as are used for 
loans, including obtaining collateral at exercise of the commitment.    
 
The contractual amounts of financial instruments with off-balance-sheet risk at year-end were as 
follows: 
 
December 31, 2025 2024

Unfunded home equity lines 11,467,342$         11,104,283$         
Commitments secured by real estate:
     1-4 family residential construction loans 1,995,590 594,322
     Construction, land development, and other land 11,074,981 3,173,419
Commitments to fund commercial and industrial loans 9,213,364 6,655,064
All other unfunded commitments 25,493,177 26,923,859
Standby letters of credit 129,651 18,250

Commitments to grant loans and unadvanced construction funds are agreements to lend to a 
customer as long as there is no violation of any condition established in the contract.  Commitments 
generally have fixed expiration dates or other termination clauses and may require payment of a 
fee.  The commitments for lines of credit may expire without being drawn upon; therefore, the total 
commitment amounts do not necessarily represent future cash requirements.  The Company 
evaluates each customer’s credit worthiness on a case-by-case basis.  Mortgage loans, construction 
loans, and home equity lines of credit are collateralized by real estate.  Commercial lines of credit 
are generally secured by real estate or business assets or may be unsecured, and cash reserve lines 
of credit are unsecured.   
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Note 15: LOAN COMMITMENTS AND OTHER RELATED ACTIVITIES (Continued) 
 
Standby letters of credit are conditional commitments issued by the Company to guarantee the 
performance by a customer to a third party.  The credit risk involved in issuing letters of credit is 
essentially the same as that involved in extending loan facilities to its customers.  The Company’s 
outstanding letters of credit generally have a term of less than one year.  If a letter of credit is 
drawn upon, the Company may seek recourse through the customer’s underlying line of credit.  If 
the customer’s line of credit is also in default, the Company may take possession of the collateral, if 
any, securing the line of credit.  Contract amounts and fair value for standby letters of credit are 
materially the same. 
 
The Company accrues credit losses related to off-balance sheet loan commitments.  Potential losses 
are estimated using similar risk factors used to determine the allowance for credit losses.  The 
Compare has recorded a liability of $350,000 at December 31, 2025 and 2024, respectively, related 
to these loan commitments.  The Company recorded a provision for credit losses for off-balance sheet 
loan commitments in the amount of $0 for the years ended December 31, 2025 and 2024, respectively. 
 
 
Note 16: REVENUE FROM CONTRACTS WITH CUSTOMERS 
 
All of the Company’s revenue from contracts with customers in the scope of ASC 606 is recognized 
within Non-Interest Income. The following table presents the Company’s sources of Non-Interest 
Income for the twelve months ended December 31, 2025 and 2024. Items outside the scope of ASC 
606 are noted as such. 
 
For the years ended December 31, 2025 2024

Non-interest income
Service charges on deposits 876,824$             835,665$             
Other service charges 1,287,915 1,300,293
Trust fees 180,677 175,349
Net gain (loss) on sales of securities(a) (152,503)              (423,114)              
Other (a) 311,074                522,809                

2,503,987$          2,411,002$          
(a) The Other income balance is outside the scope of ASC 606. 

Total non-interest income
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Note 16: REVENUE FROM CONTRACTS WITH CUSTOMERS (Continued) 
 
A description of the Company's revenue streams accounted for under ASC 606 follows:  
 
Service Charges on Deposit Accounts and Other Service Charges 
 
The Company earns fees from its deposit customers for transaction-based, account maintenance 
and overdraft services. Transaction-based fees, which include services such as automated teller 
machine (ATM) use fees, stop payment charges, statement rendering, and automated clearing 
house (ACH) fees, are recognized at the time the transaction is executed as that is the point in time 
the Company fulfills the customer’s request. Account maintenance fees, which relate primarily to 
monthly maintenance are earned over the course of a month, representing the period over which 
the Company satisfies the performance obligation. Overdraft fees are recognized at the point in 
time that the overdraft occurs. Service charges on deposits are withdrawn from the customer’s 
account balance. 
 
Trust Fees  
 
The Company earns trust fees from its contracts with trust customers to manage assets for 
investment, and/or to transact on their accounts. These fees are primarily earned over time as the 
Company provides the contracted monthly or quarterly services. 
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